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SUB J : ROMANIAN REQUEST FOR ADDITIONAL CCC CREDITS FOR 
FEEDGRAINS 

REF: BUCHAREST 4463 AND 4503 

1. STATE AND USD A HAVE CAREFULLY EXAMINED ROMANIAN REQUEST 
FOR ADDITIONAL CCC CREDIT LINE OF DOLLARS 50 - 55 MILLION, 

TO COVER FEEDGRAIN PURCHASES. THIS EXAMINATION HAS TAKEN 
INTO ACCOUNT DISTRESSED CONDITIONS REPORTED REFTELS 
CONCERNING ROMANIA'S GRAIN/FEED/LIVESTOCK SECTOR. REGRET 
THAT IT IS IMPOSSIBLE TO REPLY AFFIRMATIVELY TO ROMANIAN 
REQUEST, HOWEVER, DUE TO THE CURRENT EXTREMELY TIGHT U.S. 
SUPPLY/DEMAND BALANCE FOR FEEDGRAINS. USDA OCTOBER 1 CROP 
REPORT ISSUED OCTOBER 10 CONFIRMS EXPECTED FURTHER TIGHTEN- 
ING IN CORN AVAILABILITY. CORN CROP NOW EXPECTED TO BE 16 
PERCENT BELOW 1973. SORGHUM PRODUCTION WILL BE DOWN ONE 
THIRD FROM 1973 AND COMBINED FEEDGRAINS HARVEST WILL BE 18 
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2. ROMANIAN EMBASSY APPROACHED USDA HERE AND WAS INFORMED 
BY USDA THAT NO NEW FEEDGRAINS CREDITS WERE BEING ISSUED 
BECAUSE OF SHORT SUPPLY SITUATION. THOSE FEW PREVIOUS 
CREDITS ISSUED FOR FEEDGRAINS WHICH HAVE NOT BEEN USED 
(DOLLARS 1 1.9 MILLION) ARE NO LONGER ELIGIBLE FOR CORN 
PURCHASES BUT COULD BE USED FOR BARLEY, OATS OR GRAIN 
SORGHUM. DEPARTMENT ASSUMES THAT EMBASSY HAS TRANSMITTED 
THIS INFORMATION TO GOR. EMBASSY SHOULD. HOWEVER, INFORM 

GOR THAT WE REGRET WE ARE UNABLE TO RESPOND POSITIVELY TO 
THIS REQUEST. GOR IS UNDOUBTEDLY AWARE OF THE RESTRICTIONS 
WHICH WE HAVE PLACED ON FEEDGRAINS EXPORTS AND SHOULD 
APPRECIATE THAT IN SUCH A SITUATION GOVERNMENT CREDITS 
WHICH WOULD FURTHER STIMULATE EXPORTS CANNOT BE JUSTIFIED. 
OUR COMMERCIAL MARKET IS NOT CLOSED TO EXPORT PURCHASERS, 
AND ROMANIANS CAN ENTER COMMERCIAL MARKET SUBJECT TO 
REQUIREMENTS OF VOLUNTARY PROGRAM UNDER WHICH EXPORTERS 
UNDERTAKE TO REGISTER AND OBTAIN APPROVAL OF SUBSTANTIAL 
EXPORTS PURCHASES. SEE STATE 221220. 

3. FYI. ALTHOUGH FEEDGRAINS ARE EXTREMELY TIGHT AND NOT 
ELIGIBLE FOR NEW CREDITS, THERE IS SOME POSSIBILITY THAT 
ADDITIONAL CCC CREDIT FOR COTTON MIGHT BE AVAILABLE FOR 
ROMANIA, IF NEED FOR THIS COMMODITY STILL EXISTS. EMBASSY 
SHOULD NOT SUGGEST THIS TO GOR, BUT MAY RESPOND IF 
ROMANIANS RAISE SUBJECT ON THEIR OWN INITIATIVE. 

END FYI. KISSINGER 
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